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ISA & Pension Season 

 

WE NOW DO MORTGAGES 
I am delighted to announce that we have recruited Jack Corbett to our team as a Mortgage Adviser.  
Jack has been with us for just a month and is already proving to be a valuable resource for both 
existing and new clients with submitting over £3 million worth of lending already. Jack is here to help 
people get started on their financial journey with the purchase of their first home as well as helping 
those with existing mortgages ensure that they are on the best possible deal by searching the whole of 
the mortgage market.  Please get in touch with Jack jack@objectivewealthfinancial.com to see how he 
can help. 

 

This is not a headline that I am fond of in that we look 
to use the tax allowances of our clients throughout the 
year.  April 5th does however represent a deadline for 
making both pension and ISA contributions that, in the 
most part, when not used will be lost.  Mark provides 
some context to potential tax rises later in this 
newsletter, which highlight the need to make sure we 
make use of pension and ISA allowances. 
 
As advisers, we tend to focus on the use of Investment 
ISA’s for our client’s future plans and probably the 
most significant tax advantage of these ISA’s is that 
Capital Gains Tax (CGT) is not applicable to increases.  
It is CGT that is a target for a hike to increase HMRC 
revenues to fill the ever-increasing hole in the 
government’s finances as a result of the response to the 
Pandemic.  Clearly if there is to be an increase you can 
be certain that once added it will not be taken away.  
This will have significant ramifications on your future 
plans when you come to require income or lump sums 

from your investment portfolio and you find that 
CGT is aligned to your income tax rate a has been 
mooted by the Treasury.  Ensuring that you have 
made the most of your ISA allowance therefore has 
more significance than previous years. 
 
Making an individual pension contribution will 
provide you with an immediate increase of 25% 
because of the basic rate tax relief (£1,000 becomes 
£1,250).  This level of uplift in investment is simply 
not available anywhere else and must be considered 
with spare cash earmarked for the future. Making a 
contribution from your limited company as a 
business expense means that you could mitigate 
Corporation Tax which is another target for an 
increase from the Treasury. Please get in touch to 
ensure you have taken advantage of these valuable 
tax efficient savings products. 
John Wheatley 



 
  

A time to look back 
over the last year 
The world is looking a very different place to this time last 
year, so I take a look back over the last 12 months and see 
what happened and where we stand today.  

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 
‘From this evening I must give the 

British people a very simple 

instruction – you must stay at 

home.’ 

Boris Johnson, 23rd March 2020 

 

  

Early beginnings  
 
This time last year, things looked 
quite different. There were no face 
masks. There was no social 
distancing. We could go about our 
daily lives as we pleased. It was 22nd 
January 2020 that China locked down 
the city of Wuhan and its 11 million 
people, in an effort to control Covid-
19 with an official death toll of 17. A 
year down the line, we sit in our third 
lockdown wondering when we will 
see the end of this pandemic that has 
wrecked so many lives. Over two 
million people have now died 
worldwide. Amazing how things can 
change in a year. 
 
The last year has been a huge 
challenge to many and the 
ramifications will be felt for years to 
come. Towards the end of February, 
the markets tumbled in what would 
be the fastest bear market in history 
as the realities of Covid-19 set in. We 
also started to see policymakers 
implement monetary stimulus to prop 
up local economies to a scale we have 
not seen since World War II. It is 
hard to imagine that a month later we 
would still be seeing 250,000 people 
attend the Cheltenham Festival. 
Between 21st February and 23rd 
March, the FTSE100 had lost a third 
of its value. 23rd March will now 
become an historic date in British 
history as that was when Prime 
Minister Boris Johnson announced 
we would be going into a full national 
lockdown for first time.  
 
At the time, we urged clients not to 
panic despite the volatile market 
conditions. We altered the way we 
worked and relied more on 
technology to relay our messages, 

Green Shoots of Recovery 
 
If there were green shoots, they were not 
green shoots for long as the recovery was 
extremely rapid. It is almost always 
impossible to time the markets and felt 
we had to carry on our conviction to our 
long-term investment plans for clients. 
Our message was not to panic and keep 
invested in the markets as with high 
levels of volatility market timing is very 
difficult. In hindsight, this was clearly 
the correct thing to do. All of our 
investment portfolios, as part of our 
Central Investment Proposition, are well 
up over the last 12-month period. This 
seems hard to imagine but valuations of 
your portfolios are looking very positive 
right now.  
 
This leads to the question… Why are 
stock market valuations doing well when 
it feels like economies are so fragile? 
There are many businesses struggling in 
this crisis that much is evident. You only 
have to look at your local pubs and 
restaurants and see all the planes 
grounded at the airports and this does 
translate to these sectors struggling 
specifically. However, the difference 
with equity markets is they are forward-
looking and look for optimism. We now 
have rolled out multiple vaccines and 

something we have all got used to by 
now. If there is something to be learnt 
from this period it is that we are living 
in a new age for investment. Historical 
safe havens such as precious metals or 
bonds were also joined by tech stocks 
which thrived in 2020.  

at the time of writing, eight million 
vaccines first doses have been provided 
in the UK. There is also more 
understanding over treatment and 
improved testing of COVID-19 so the 
markets are moving forwards with 
optimism. Our portfolios have performed 
well, despite the negativity out there, as 
they are so well diversified. Within our 
portfolios we have tens of thousands of 
underlying holdings making sure your 
risk is well spread. In summary, we can 
therefore see that there is real disconnect 
between what is happening in the equity 
markets and what is happening at a local 
economic level.  
 

Outlook for 2021 
 
2021 is going to be an interesting year. A 
lot will hinge on how quickly vaccines 
will be rolled out in the rest of the world. 
The good news is that as lockdowns ease 
and more people are vaccinated, there 
should be rapid acceleration in growth. 
Like I have already mentioned, your 
portfolios are incredibly well diversified 
in order to take advantage of this growth. 
Will there be short term pain? Yes, there 
will be, but you have to remember the 
long-term plan put in place for you and 
we have expert fund managers making 
the difficult decisions for your long-term 
investment returns.  
 
In 2021 we will be looking at potential 
tax hikes. The most notable damage 
caused by Covid-19 is the rise in 
Government debt. This needs to be paid 
for somehow and by instigating tax rises 
providing further tax revenue will be one 
way to help pay for it. The budget will be 
on 3rd March 2021 and we will be 
keeping a close eye of what Rishi Sunak 
has in store. We will keep you updated 
come the time of any changes may affect 
you. Mark Jones 


